programs have contributed to making the appraising

profession a household name. While these shows have
helped bring nationwide attention to the importance of appraising
personal property, their soundbites are not accurate portrayals of
the methodology used by appraisers to reach their conclusions.
This article will provide information about the personal property
appraiser and illustrate the appraisal process in the form of a case
study using an Antonio Jacobsen maritime painting.
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The Personal Property Appraiser:

Unlike real estate appraisers, personal property appraisers are
not licensed by the state and therefore the field is largely
unregulated. This means that there are many individuals and firms
that advertise "appraisals,” but who are not necessarily qualified to
determine value for formal purposes, such as estate tax, insurance
coverage, or non-monetary charitable donation. In general, a

Stephanie A. qualified appraiser is an individual who belongs to a valuation
methodology credentialing organization, such as The International
Daugherty, Society of Appraisers, Appraisers Association of America, or the
MA, GIA GD, ISA AM Amerlcan Society pf Appraisers. .For instance, members of the
International Society of Appraisers formally apply to the
organization, participate in training courses, and pass
examinations covering valuation methodology and property
specializations. Members of all the qualifying organizations are
required to comply with IRS and Appraiser Qualification Board
(AQB) guidelines, adhere to a code of ethics, are subject to peer
oversight, and continuing education requirements. These
qualifications support competency, accountability, and a
commitment to professionalism.

The Appraisal Process:

An appraisal is defined simply as an opinion of value or cost.
Although straightforward, this definition does not communicate
the context in which an appraisal, or an opinion of value is made.
More specifically, an appraisal is the act of determining value,
estimating costs, or calculating the present worth of forecasted
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earnings. Appraisals are opinions based on informed judgement
supported by facts. They are substantiated and quantified with
market research presented in a reasoned argument in the form of
a formal report. At the beginning of any appraisal assignment there
are two concepts that identify how the appraisal is to be used by
the client (intended use) and the information the appraiser has
been asked to provide (objective).

There are many intended uses, or reasons, to pursue a formal
appraisal report. For instance, a person may be required to get an
appraisal to estimate replacement cost of an art collection for
Insurance coverage. A lawyer may recommend an appraisal report
to divide property among heirs or beneficiaries in estate situations.
The personal property in an estate may be subject to federal and/or
state tax liability. The IRS requires an appraisal report for a non-
monetary charitable donation of property.

The objective of the process is to ascertain the type of appraisal
needed to meet the intended use of the assignment. For instance,
the intended use of an assignment may be for insurance coverage
so the objective is to estimate replacement cost using the cost
approach methodology. This objective would not be appropriate for
federal tax functions. If the intended use was for an estate's tax
liability, then the objective would be fair market value using the
sales comparison approach. It is always the appraiser's job to
determine the objective based on the intended use of the appraisal
as dictated by the client. The most important takeaway about these
two concepts is that each intended use requires a different type of
value/cost and therefore research in a different market. That is to
say that an item, such as a painting, has a different value or cost
Antonio Jacobsen depending on the intended use of the appraisal. These theories will

be illustrated using a painting by Antonio Jacobsen as a case study
to explain these concepts and quantitative methodology used to
arrive at a value conclusion.

Antonio Jacobsen:

Antonio Jacobsen is an American maritime artist best known
for his paintings of domestic and international ships as they
passed through the New York Harbor. He was born in Copenhagen,
Denmark in 1850, but came to the United States after the Franco-
Prussian War broke out in 1871. After settling in New York City,
Jacobsen passed the time by sketching ships that sailed in and out
of the harbor. He started to receive commissions from sea
captains, ship owners, and steamship companies to record their
fleets, launching his lifetime career. By 1880, Jacobsen had the
means to move into a house in Hoboken, which still overlooked the
harbor like his early days in New York City. He entertained seafarers
and artists there. It is estimated that Jacobsen painted between
5,000 to 6,000 paintings, almost exclusively of ships. Jacobsen
chronicled nearly every ship that sailed in and out of the New York
Harbor between 1873 and 1919. His contributions to the art
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The Antonio Jacobsen to be historical canon, as well as maritime history, are tremendous.
appraised - known to the trade
as the “subject property.” Case Study: A client needs an appraisal report after donating a
painting to a museum.

The first step in the appraisal process is to identify the intended
use and objective of this appraisal assignment. The intended use in
this case is for non-monetary charitable contribution for IRS
income tax purposes. The objective is a fair market value appraisal
report. (Please note that the IRS has additional requirements for
donation appraisal reports that will not be discussed given the
limited scope of this article).

Next, the item, known as the “subject property,” must be
accurately identified and described using its quantitative
characteristics. The itemized description including relevant
information is as follows:

ARTIST: Antonio Nicolo Gasparo Jacobsen (NY/NJ), 1850-1921

MEDIUM: Oil on Board

TITLE: “Horatio Hall”

DATE: Ca. 1908

DESCRIPTION: Framed painting of the steam ship ‘Horatio Hall’ in profile
on a tumultuous ocean surface and against a blue sky filled with clouds.
SIGNATURE: Lower right margin, “Antonio Jacobsen. 31 Palisade Av. West
Hoboken, N.J. 1908" in black paint.

DIMENSIONS: 22"h x 35"w
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Market Research:

The most relevant market for an Antonio Jacobsen painting is the secondary market comprising
international, national, and regional auction houses. The appraiser used the sales comparison approach
to determine the fair market value of the subject property. The appraiser searched for three Antonio
Jacobsen paintings that were recently sold at auction and similar to the subject property. The
comparison and valuation criteria are based on, but not limited to, the following quantitative
characteristics of the painting: artist, medium, period/date, style, physical condition, complexity,
dimensions, and current market desirability.

COMPARISON 1

MEDIUM: Oil on Board

DATE: 1916

SIGNATURE: Lower right margin
DIMENSIONS: 20"h x 36"w

REALIZED SALES PRICE: $8,400.00 (Sold
by Brunk Auctions, May 2019)

COMPARISON 2

MEDIUM: Oil on Board

DATE: 1910

SIGNATURE: Lower right margin
DIMENSIONS: 21 1/2"h x 36"w
REALIZED SALES PRICE: $1,599.00 (Sold
by Skinner Inc., March 2019)

COMPARISON 3

MEDIUM: Oil on Board

DATE: 1913

SIGNATURE: Lower right margin
DIMENSIONS: 18"h x 32"w

REALIZED SALES PRICE: $5,000.00 (Sold
by Bonhams Knightsbridge, May 2019)
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Conclusion:

The determined fair market value of the Antonio Jacobsen
painting that is being donated to a museum is $6,000.00. This
value conclusion is based on the criteria outlined above, adding
and discounting value based on the subject property's similarity to
the comparable paintings recently sold at auction. This is by no
means a comprehensive discussion of determining value, but it
gives an overview of basic methodology used by professional
appraisers. There are many things to consider about the subject
property and most relevant market before arriving at a valuation
conclusion. Sometimes, there are not suitable comparable sales
for the subject property, but that's a topic for another article.

One of the most important things to remember is other
intended uses may require a different valuation in a different
market for this painting. For instance, an appraisal for insurance
coverage would require replacement cost based on Antonio
Jacobsen paintings for sale in the retail market. In this instance, the
fair market value of the subject property would not be sufficient to
cover the insured in the event of a loss and not accepted by
Insurance companies!

The next time your T.V. remote lands on the "Antiques
Roadshow," remember that you are only hearing a soundbite of the
appraisal process. The conclusion provided by the appraiser is
based on research and the application of a learned methodology.
While all the nuances of the appraisal process may not make for
theatrical programming, it makes all the difference in determining
the value conclusion. It's the nuances that give the value
conclusion context and meaning. With all this being said, these
programs show a variety of property and make for interesting
programming after a long day! O
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